Subject: Notice of Business Closure 37545 5 3841

Dear Valued Customers,

In light of the current challenging business environment, the Board of Directors of China
Securities Limited has decided to orderly cease all regulated business as authorized by the
Securities and Futures Commission of Hong Kong (the “SFC”). This decision has been made
after careful consideration of the prevailing market conditions and the long-term sustainability

of our operations.

The service arrangements are outlined below:

Date

Actions / Trading Arrangements

(Phase 1)
13 Jan - 28 Jan 2025

No new client

No fund deposit (except repayment)
No share deposit

No IPO application

(Phase 2)
3 Feb — 14 Feb 2025

Securities selling ONLY
Buy orders will be rejected

(Phase 3)
17 Feb - 28 Feb 2025

NO securities trading
Transfer securities to other intermediaries (SI/ISI)
Withdraw physical scrips

For clients with only cash in the accounts, no withdrawal
instruction is required

The balance will be deposited into the registered bank
account

Clients with debit balance need to repay all outstanding
loans by the end of Phase 3

(Phase 4)
Starting from 3 Mar
2025

Force sale of securities for clients with debit balance to
repay all outstanding loans
Handle the unclaimed clients’ asset

For the unclaimed clients’ asset, the arrangements are outlined below:

Type of Asset

Follow-up arrangements

Securities

Securities that CAN be withdrawn in physical form: CSL




will withdraw the securities and mail the physical scrips to
the client’s registered address. (CSL will sell part of
client’s securities if there is insufficient fund in clients
account to settle the HKEX fee)

- Securities that CANNOT be withdrawn in physical form:
CSL will sell the securities in the market, and deposit the
sales proceeds into client’s registered bank account

and/or bank accounts

Clients without proper | - Appoint the judicial trustee under the Trustee Ordinance
mailing addresses (Cap.29) to hold the unclaimed clients’ asset

- Seek legal advice if needed for handling any unclaimed
assets

Corresponding Charges are outlined below:

Actions (starting from Phase 1)

Charges (HKD)

Transfer securities to other
intermediaries (SI / IST)

- 80

Withdraw physical scrips

- Withdrawal fee charged by CSL: $0
- HKEX fee: $3.5/board lot

We would like to assure all stakeholders that we maintain adequate financial resources and

comply with all applicable regulations throughout this process.

Should you have any queries or require further assistance, please do not hesitate to contact our

Customer Services Department at cs@chinasec.com.hk or 852-2505 2255/ 852-2505 1198.

Thank you for your understanding and support during this transition.

Best regards,
China Securities Limited



mailto:cs@chinasec.com.hk
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